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We recently reported that the Federal Reserve plans to launch a 12-week pilot program in
partnership with several large commercial banks to test the feasibility of a central bank
digital currency (CBDC). The US isn’t alone in experimenting with digital currency. India is
working on developing a digital rupee and recently announced the second phase of testing.

After successfully running a pilot program to test its digital currency at the wholesale level,
the Reserve Bank of India (RBI) has announced it will test the digital rupee in a retail setting.

According to the RBI, the central bank digital currency “is a legal tender issued by a central
bank in a digital form. It is the same as a fiat currency and is exchangeable one-to-one with
the fiat currency. Only its form is different.”

Digital currencies are similar to bitcoin and other cryptocurrencies. They exist as virtual
banknotes or coins held in a digital wallet on your computer or smartphone. The difference
between a government digital currency and bitcoin is the value of the digital currency is
backed and controlled by the state, just like traditional fiat currency.

As the RBI put it, “Unlike cryptocurrencies, a CBDC isn't a commodity or claims on
commodities or digital assets. Cryptocurrencies have no issuer. They are not money
(certainly not currency) as the word has come to be understood historically.”

According to a report in the Economic Times of India, the National Payments Corporation of
India will host the platform for the digital rupee payment system during the testing phase.
The Reserve Bank of India wants each commercial bank in the pilot to test retail use of the
digital rupee with 10,000 to 50,000 users.

State Bank of India, Bank of Baroda, Union Bank of India, ICICI Bank, HDFC Bank, Kotak
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Mahindra Bank, Yes Bank and IDFC First Bank will participate in the pilot program. If the pilot
is successful, the RBI will roll out the program to the entire Indian banking system.

“The e-rupee will be stored in a wallet, the denominations will be available as per the
customer’s request, just like you request cash from an ATM. Banks are launching this only in
select cities,” a person involved in the program told the Times.

In a concept note, the RBI touted the benefits of digital currency.

It is believed that retail CBDC can provide access to safe money for payment and
settlement as it is a direct liability of the central bank. Wholesale CBDC has the
potential to transform settlement systems for financial transactions and make them
more efficient and secure. Going by the potential offered by each of them, there may be
merit in introducing both CBDC-W and CBDC-R.”

Government-issued digital currencies are sold on the promise of providing a safe,
convenient, and more secure alternative to physical cash. We're also told it will help stop
dangerous criminals who like the intractability of cash. But there is a darker side - the
promise of control.

At the root of the move toward government digital currency is “the war on cash.” The
elimination of cash creates the potential for the government to track and even control
consumer spending, and it would make it even easier for central banks to engage in
manipulative monetary policies such as negative interest rates.

Imagine if there was no cash. It would be impossible to hide even the smallest transaction
from government eyes. Something as simple as your morning trip to Starbucks wouldn’t be
a secret from government officials. As Bloomberg put it in an article published when China
launched its digital yuan pilot program, digital currency “offers China’s authorities a degree
of control never possible with physical money.”

The government could even “turn off” an individual's ability to make
purchases. Bloomberg described just how much control a digital currency could give
Chinese officials.

The PBOC has also indicated that it could put limits on the sizes of some transactions, or
even require an appointment to make large ones. Some observers wonder whether
payments could be linked to the emerging social-credit system, wherein citizens with
exemplary behavior are ‘whitelisted’ for privileges, while those with criminal and other
infractions find themselves left out. ‘China’s goal is not to make payments more
convenient but to replace cash, so it can keep closer tabs on people than it already
does,” argues Aaron Brown, a crypto investor who writes for Bloomberg Opinion.”

China launched its digital yuan pilot program last year. The Chinese government-backed
digital currency got a boost when the country’s biggest online retailer announced the first
virtual platform to accept the Chinese digital currency.

Economist Thorsten Polleit outlined the potential for Big Brother-like government control
with the advent of a digital euro in an article published by the Mises Wire. As he put it, “the
path to becoming a surveillance state regime will accelerate considerably” if and when a
digital currency is issued.



https://schiffgold.com/guest-commentaries/why-should-we-care-about-negative-interest-rates/
https://www.bloomberg.com/news/articles/2020-06-01/china-is-making-cryptocurrency-to-challenge-bitcoin-and-dollar
https://www.bloomberg.com/news/articles/2020-06-01/china-is-making-cryptocurrency-to-challenge-bitcoin-and-dollar
https://schiffgold.com/key-gold-news/war-on-cash-chinese-digital-currency-gets-a-boost/
https://mises.org/wire/dangers-lurking-behind-digital-euro

Governments around the world have quietly waged a war on cash for years. Back in
2017, the IMF published a creepy paper offering governments suggestions on how to move
toward a cashless society even in the face of strong public opposition.

As with most things the government does, you should be wary of the digital dollar. It has a
dark side that you can be sure the mainstream will mostly ignore.

*

Note to readers: Please click the share buttons above. Follow us on Instagram and Twitter
and subscribe to our Telegram Channel. Feel free to repost and share widely Global
Research articles.

The original source of this article is Schiff Gold
Copyright © Peter Schiff, Schiff Gold, 2022

Comment on Global Research Articles on our Facebook page

Become a Member of Global Research

Articles by: Peter Schiff

Disclaimer: The contents of this article are of sole responsibility of the author(s). Asia-Pacific Research will not be responsible
for any inaccurate or incorrect statement in this article. Asia-Pacific Research grants permission to cross-post Asia-Pacific
Research articles on community internet sites as long the source and copyright are acknowledged together with a hyperlink to
the original Asia-Pacific Research article. For publication of Asia-Pacific Research articles in print or other forms including
commercial internet sites, contact: editors@asia-pacificresearch.com

www.asia-pacificresearch.com contains copyrighted material the use of which has not always been specifically authorized by
the copyright owner. We are making such material available to our readers under the provisions of "fair use" in an effort to
advance a better understanding of political, economic and social issues. The material on this site is distributed without profit to
those who have expressed a prior interest in receiving it for research and educational purposes. If you wish to use copyrighted
material for purposes other than "fair use" you must request permission from the copyright owner.

For media inquiries: editors@asia-pacificresearch.com



https://schiffgold.com/key-gold-news/creepy-imf-paper-teaches-governments-wage-war-cash/
https://schiffgold.com/key-gold-news/war-on-cash-india-rolling-out-retail-pilot-program-for-digital-rupee/
https://www.asia-pacificresearch.com/author/peter-schiff
https://schiffgold.com/key-gold-news/war-on-cash-india-rolling-out-retail-pilot-program-for-digital-rupee/
https://www.facebook.com/GlobalResearchCRG
https://store.globalresearch.ca/member/
https://www.asia-pacificresearch.com/author/peter-schiff
mailto:editors@asia-pacificresearch.com
https://www.asia-pacificresearch.com
mailto:editors@asia-pacificresearch.com

